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1- Introduction
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1-1 The business competition standards were prepared in
accordance with Article Forty-Five of the "Corporate

Governance Regulations" and international best practices.
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2- General Principles
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2-1 Every member of the board of directors, or one of its
committees, is committed to the principles of honesty,
integrity, loyalty, care, and attention to the interests of the
company and its shareholders, prioritizing them over their
personal interest.

2-2 No member of the Board or Senior Management shall,
without a prior authorization of the general assembly, to be
renewed annually, participate in any activity which may
likely compete with the activities of the Company, or trade

in any branch of the activities carried out by the Company.

2-3 It contradicts the necessary independence required of a
board member to participate in work that competes with the
company, or to compete with the company in any of the

business sectors it operates in.
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! Saudi Re Corporate Governance, Ch 3, art 12, s 4.
2 Insurance Corporate Governance Regulations, Article 31.
3 Saudi Re Corporate Governance, Ch 1, art 2(j).
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3- Concept of the Competing Businesses

3-1 According to what is stipulated in Article Forty-Five of
the Corporate Governance Regulations, the concept of
participating in any work that competes with the company
or competes with it in one of the business sectors it operates

includes the following:

a) The establishment by a board member of a
company or a sole proprietorship, or owning a
significant percentage of shares or stakes in
another company or establishment that engages in
an activity similar to that of the company or its
group.

b) Accepting a board membership of a company, an
entity that competing with the Company or its
group, or managing a competing sole
proprietorship or any competing company of any
form, except the company’s affiliates.

¢) The Board member’s acting as an overt or covert

commercial agent for another company or entity

competing with the Company or its group.
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4 Saudi Re Conflict of Interest, Article 5(n).
3> Saudi Re Conflict of Interest, Article 5(n).
¢ Saudi Re Conlflict of Interest, Article 5(n).
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4- Standards of the Competing Businesses
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4-1 The board of directors shall verify the member's
competition with the company's business, taking into
account the following criteria when measuring the extent of

competition:

A. The nature of the business and products offered by the

competing company.

B. The geographical area and markets in which the

competing company operates.

C. The capital of the competing company and the total

rights of its owners.

D. The size of the competing company's projects.
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5- Controls of the Competing Businesses
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5-1 If a board member, or one of its committees’ members,
wishes to engage in work that competes with the company,
or competes with it in one of the business sectors it operates

in, the following must be observed:

1. Notify the board of directors of his/her

competition, or his/her participation in any
activities that compete with the company or in one

of the sectors it operates in, whether directly or

indirectly, using the request form according to the
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7 Saudi Re Corporate Governance, Chapter, 3 Article 11.
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license attached to these regulations (Attachment
1), and record this notification in the minutes of
the board meeting.

The member with an interest should not participate
in voting on the decision issued in this regard at
the board of directors and the general assembly.
The chairman of the board of directors must
inform the ordinary general assembly when it
convenes about the competitive activities that the
member engages in, after the board of directors
verifies the member's competition with the
company's business or its competition in one of the
sectors it operates in according to these criteria and
controls, provided that these activities are verified
annually.

The Board member shall not participate in any
business which may rise competition to the
company, or compete the company in one of its
activity, unless otherwise the company will sue for
compensation in jurisdiction authorities, unless
has got adequate license or approval from the
Ordinary General Assembly — renewed annually to

perform the business.
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8 Saudi Re Conflict of Interest, Article 5(H).
9 Saudi Re Corporate Governance, Article 11.
10 Saudi Re Article of Association, Article 24(8).
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6 - Rejection of Grant Authorization
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6-1 Ifthe general assembly refuses to grant the license, the
member must submit their resignation within a deadline set
by the general assembly. Otherwise, their membership in
the board will be considered terminated, unless they decide
to cease competing with the company or settle their status
according to the company's regulations and its executive
bylaws before the expiration of the deadline set by the

general assembly.
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7- General provisions
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7-1 The Nomination and Remuneration Committee is
responsible for the periodic review of these standards and
evaluating its effectiveness in achieving the expected
objectives. These standards are subject to periodic updates
and reviews - as needed - and any proposed amendments by
the committee are presented to the board of directors, which
studies, reviews the proposed amendments, and
recommends them to the general assembly of shareholders

for approval.

7-2 Anything not specifically addressed or provided for in
these standards shall be governed by the Saudi Companies
Law and its regulations, the Capital Market Authority's

regulations and its executive bylaws, the company's articles
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1 Saudi Re Conflict of Interest, Article 5(0).
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of association, and the decisions issued by the competent

authorities.

7-3 These standard have been drafted in both Arabic and
English. In case of any conflict between the two, the Arabic

version shall prevail.

7-4 After its approval by the general assembly of
shareholders, these standards shall be published on the
company's website or through any other means to enable

shareholders, the public, and stakeholders to review it.
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Attachment (1): License Application to Participate in a Competing Business

Member Information

Name: Membership :
OExecutive
ONon-Executive
OIndependent

Details of competitors' businesses

s | Competitor Name Nature of the Member status Competition nature
activity
1 oOwnership oDirect olndirect

oExecutive position

oBoard Membership

oCommercial agency
oOther:

2 oOwnership oDirect olndirect
oExecutive position
oBoard Membership

oCommercial agency
oOther:

3 oOwnership oDirect olndirect

oExecutive position
oBoard Membership

oCommercial agency

oOther:
Signature

L, hereby certify that all information provided in this form is accurate to the best of my knowledge. I

agree to promptly inform the Board in the event of any changes to the information provided.

Member's Name:

Signature:

Date: ..../...../....
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